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FOR THE YEAR ENDED DECEMBER 31, 1968 


DIRECTORS’ REPORT TO THE SHAREHOLDERS: 


We take pleasure in presenting the ninth Annual Report of the Company 
covering the year ended December 31, 1968, together with the financial state- 
ments as of that date and the Auditors’ Report thereon. 


During the year, advantage was taken of a favourable market to dispose 
of the Company’s share interest in Consolidated Canadian Faraday Limited at 
a figure substantially above original cost. Approximately 50% of the proceeds 
from this sale were reinvested through the purchase of 744% convertible notes 
of Consolidated Canadian Faraday Limited. These are repayable from the 
proceeds of a rights offering presently being prepared by Faraday or, alterna- 
tively, may be converted to shares of Faraday at the rights offering price to the 
extent that shares may be available through unexercised rights. The due date 
of the notes is August 31, 1969, but may be renewed at that time for a further 
period not to exceed nine months. 


Massval is now in a favourable position to pursue an active exploration 
program and, as a first step, has acquired, under option, two groups of claims, 
with a combined area of approximately 1,500 acres, in the Wollaston Lake area 
of northern Saskatchewan. Contracts have been let for geological and geo- 
physical surveying of both groups, to be followed by diamond drilling. The 
surveying will start about May 15th and the diamond drilling about one month 
thereafter. 


The Annual Meeting of Shareholders has been called for April 30th, 1969, 
at the Aeroport Hilton Hotel, Dorval, Quebec. at 9:00 o’clock in the forenoon. 
A notice of meeting and proxy form are enclosed. 


On Behalf of the Board 


ASHTON W. JOHNSTON 


President 


April 2, 1969 
Toronto, Ontario 


BALANCE SHEET MASSVAL MINES LIMITED 


December 31, 1968 (No Personal Liability) 
(Amalgamated under the laws of Quebec) 
ASSETS 
CURRENT 1967 
GasheiniDankew eget oe ah. Sis 7,650 $ 2,641 
Piemtr opie DLOKET ye oe. eh ds ones 35,747 — 
Way Se 2,641 


Investment in shares of other mining company at 

eost 1ess) procecdis*or sale’. 3. 2.3 Yds bd -—— 91,902 
Investment in unsecured convertible notes (712 % ) 

of Consolidated Canadian Faraday Limited 


Eprincipalias0,000) at Cost... 6.200.255. 76,000 — 
Interest ineminino claims, at Cost 952 2.....4..4.. 1,162 1,162 
ieieprocuction~expenditure 0. 2.5. ee a 40,755 36,407 
S$ 191.314 $132,112 
LIABILITIES 
CURRENT 
Accounts payable and accrued liabilities ........ $ 784 $ 916 


CAPITAL STOCK 
Authorized: 5,000,000 shares of the par value of 


$1.00 each 
Issued: 2,947,798 shares ..... $2,947,798 2,947,798 
Less discount on shares 2,062,458 2,062,458 
885,340 885,340 
DERICTR as 5 ane ee dea Ae Ce ee ee 694,810 754,144 


190,530 131,196 
S$ 191314 5, 132112 


Approved on behalf of the Board 
H. BRODIE HICKS, Director. 
W. M. O'SHAUGHNESSY, Director. 


AUDITORS’ REPORT 


We have examined the balance sheet of Massval Mines Limited (No Personal Liability) as at 
December 31, 1968 and the statements of deficit, preproduction expenses and source and application 
of funds for the year then ended and have obtained all the information and explanations we have 
required. Our examination included a general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explanations given to us 
and as shown by the books of the Company, the accompanying balance sheet and statements of deficit, 
preproduction expenses and source and application of funds are properly drawn up so as to exhibit a 
true and correct view of the state of the affairs of the Company as at December 31, 1968 and the 
results of its operations and the source and application of its funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 

Toronto, Ontario CAMPBELL, LAWLESS & PUNCHARD 
April 9, 1969 Chartered Accountants 


PREPRODUCTION EXPENSES MASSVAL MINES LIMITED 


year to December 31, 1968 (No Personal Liability) 
1967 
Balance ‘at beginning of year. ae eo eee eee $ 36,407 $ 32,104 


EXPLORATION EXPENSES 


Valrennes Township, Province of Quebec 
Licences ‘andi fees is 7...) ee ee aa 447 44] 


ADMINISTRATIVE EXPENSES 


Head office and accounting services .......... $ 1,200 800 
Government fees and’ taxes 0-7 154 165 
Legal and audit =) 2.) eae o a eee 200 650 
Miscellaneous) 2.2.25 oho ceo oe Coe 17 60 
Shareholders’ information and annual meeting 

EX PeNSe | CN eins oholghote a nia ease en ee 597 489 
Stock: Exchange‘fees) .430..0 3 Pee 100 100 
Transfer agents’ fees and expenses ........... 1,901 15592 
4,169 3,856 

Less interest ‘earned sae eee eee 268 — 
3,901 3,856 
Total! preproduction expenses for the) years 4,348 4,303 


Balance at end of year 


SOURCE AND APPLICATION OF FUNDS 


year to December 31, 1968 December December December 
31, 1968 31, 1967 31, 1966 

CURRENT! ASSETS: 22. Ge nee eee ee $ 73,397 $ 2,641 $ 6,741 

CURRENT LIABILITIES) =. Soe eee 784 916 713 

Working:.capital 4.5: crash oe eee ee $72,613. S$) lh 2 Si oe ZG 

Increase (decrease) in working capital ........... $ 70,888 $( 4,303) 

SOURCE OF FUNDS 1968 1967 

Sale-of investments’... eee oa ee $ 151,236 $ == 


APPLICATION OF FUNDS 
Preproduction expenses ........... $ 4,348 4,303 
Purchases of investment in other 
Minin g7CcOmpan yar eee 76,000 — 
80,348 4,303 


Increase (decrease) in working capital ............ $ 70,888 $( 4,303) 


DEFICIT 
year to December 31, 1968 

1967 
Balance! beginning of yearya.. 1. eee eee eee $ 754,144 $754,144 


Deduct profit on sale of investments 
Balace end of year 


Sie, We 6 Ge fe 0) ef wl ie Kul io >) el ee mel ele ’ 


shina 4 orale: « yb aire! ayo led cP eae ee Seem ee ote eae $ 694,810 $754,144 


Printed in Canada 


